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SUMMARY OF THE DECISION

On 12 April 2012, the Commission for the Protection of Competition (hereinafter the «Commission») received notification of a proposed concentration by DAIMLER AG (hereinafter "DAIMLER"), in accordance with section 13 of the Control of Concentrations between Enterprises Law (Number 22(I)/99) (hereinafter the «Law»). The transaction concerns the purchase of part of the share capital of Open Joint Stock Company KAMAZ (hereinafter "OJSC KAMAZ") by DAIMLER.

Daimler AG is a company duly registered in accordance with the laws of Germany, with shares listed on stock exchanges in Frankfurt and Stuttgart. The Daimler Group operates worldwide in the construction and sale of cars, lorries and buses, under the brand names Mercedes-Benz, AMG, Mercedes, Smart, Mitsubishi Fuso, Freghtliner Wetsern Star, Setra, Orion BharatBenz, and Thomas Built Buses. This group of companies is also active in the provision of financial services including financing and borrowing. 

The Open Joint Stock Company KAMAZ is a company duly registered in accordance with the laws of Russia. The OJSC KAMAZ Group of Companies is an integrated industrial truck production unit, with sales mainly in Russia. 

This transaction was based on Shareholders Agreement (hereinafter the «Agreement») between Avtoinvest Limited, Troika Dialog Group Limited, State Corporation for Assistance for Development, Production and Export of Advanced Technology Industrial Product “Russian Technologies”, Kamaz-Capital, Decodelement Services Limited, Kamaz Incorporated and Daimler AG and on Memorandum of Cooperation between the above shareholders. Under the Agreement and the Memorandum of Cooperation, DAIMLER will acquire 10% + 1 of shares with voting rights in OJSC KAMAZ. Therefore, DAIMLER together with the shares already held in OJSC KAMAZ, will control 25% + 1 shares with voting rights in OJSC KAMAZ.
The Commission, taking into account the above facts and events concerning this concentration has concluded that this transaction constitutes a concentration within the meaning of section 4 (1) (b) of the Law, because of the veto rights provided through the Agreement.
Furthermore, based on the information contained in the notification, the Commission found that the criteria set by section 3 (2) (a) of the Law were satisfied and therefore the notified concentration was of major importance under the Law. According to the notification, the aggregate turnover achieved by DAIMLER for the year 2011, and OJSC KAMAZ for the first half of 2010 and 2011 exceeded, in relation to each one of them, 3.417.203 euro. In addition, one of the parties in the present concentration, DAIMLER, engages in commercial activities within the Republic of Cyprus with a turnover of over 3.417.203 euro.

The Daimler Group operates worldwide in the construction and sale of cars, trucks and buses and provision of financial services including financing and borrowing. 

The Open Joint Stock Company KAMAZ is a company duly registered in accordance with the laws of Russia. The OJSC KAMAZ Group of Companies is an integrated industrial truck production unit, with sales mainly in Russia. 

The OJSC KAMAZ manufactures the following main types of products:
· Trucks with gross vehicle weight of 8 to 14 tons, and
· Trucks with gross vehicle weight from 14 to 40 tons (the main type of goods manufactured).
The Commission considers that for purposes of evaluating this concentration the relevant product/service market is the production and supply of medium and heavy duty trucks. The geographical market in this case is defined as national.
Since only one of the parties engages in commercial activities in the Republic of Cyprus, the concentration does not create any affected markets.
The Commission, on the basis of the factual and legal circumstances, applying the relevant provisions of the Law and taking into consideration the report of the Service, unanimously decided that this concentration does not create or strengthen a dominant position as there is no affected market and therefore the concentration does not raise serious doubts as to its compatibility with the competitive market.
Therefore, the Commission, acting in accordance with section 18 of the Law, unanimously decided not to oppose the notified concentration and declare it as being compatible with the requirements of the competitive market.
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